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1. Text of Proposed Rule Change                     
    

(a) The Municipal Securities Rulemaking Board (“Board” or “MSRB”) is hereby 
filing with the Securities and Exchange Commission (“Commission” or “SEC”) a 
proposed rule change (the “proposed rule change”) consisting of an amendment to Rule 
A-6, on committees of the Board.  The proposed rule change is set forth below, with 
brackets indicating deletions. 

 
Rule A-6: Committees of the Board  

(a) Establishment.  The Board may establish one or more standing or special 
committees, each to have and exercise such powers and authority as may be provided by 
the Board in the resolution establishing such committee; provided, however, that no such 
committee shall have the authority to exercise any of the powers and authority 
specifically required to be exercised by the entire Board by the Act or by rule of the 
Board or other applicable law.  [In all matters, the role of any committee shall be solely 
advisory.]  The Chairman of the Board shall be an ex officio member of each committee.  

(b) No change. 

   * * * * * 
 

(b) Not applicable. 
 
(c) Not applicable. 

 
2. Procedures of the Self-Regulatory Organization 
 

The Board adopted the proposed rule change at its October 11-13, 2006 meeting.  
Questions concerning this filing may be directed to Ernesto A. Lanza, Senior Associate 
General Counsel, at (703) 797-6600. 
 
3. Self-Regulatory Organization’s Statement of the Purpose of, and Statutory 

Basis for, the Proposed Rule Change 
 

(a) The Board has been reviewing its Administrative Rules and by-laws to ensure 
that they are consistent with current good corporate governance practices.  Rule A-6, on 
committees of the Board, currently provides, among other things, that in all matters, the 
role of any Board committee shall be solely advisory.  The Board has determined to 
delete this provision from the rule (as well as from By-Law Article 6) to allow Board 
committees to undertake appropriate responsibilities at the direction of the Board or 
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pursuant to the committee charters consistent with such good corporate governance 
practices.1   

 (b) The MSRB believes that the proposed rule change is consistent with the 
requirements of Section 15B(b)(2)(I) of the Securities Exchange Act of 1934 (“Act”), 
which authorizes the MSRB to adopt rules that provide for the operation and 
administration of the MSRB.  The proposed rule change is concerned solely with the 
operation and administration of the MSRB. 
 
4. Self-Regulatory Organization’s Statement on Burden on Competition 
 
 The MSRB does not believe the proposed rule change will impose any burden on 
competition not necessary or appropriate in furtherance of the purposes of the Act since it 
only applies to the operation and administration of the MSRB. 
 
5. Self-Regulatory Organization’s Statement on Comments Received on the 

Proposed Rule Change by Members, Participants, or Others 
 
 Written comments were neither solicited nor received on the proposed rule 
change. 
 
6. Extension of Time Period for SEC Action 
 
 The MSRB declines to consent to an extension of the time period specified in 
Section 19(b)(2) of the Act. 
 
7. Basis for Summary Effectiveness Pursuant to Section 19(b)(3) or for 

Accelerated Effectiveness Pursuant to Section 19(b)(2) 
 

The proposed rule change is to take effect upon filing pursuant to Section 
19(b)(3)(A) of the Act.  The MSRB hereby designates the proposed rule change as 
concerned solely with the administration of the MSRB. 
 
8. Proposed Rule Change Based on Rules of Another Self-Regulatory 

Organization or of the SEC 
 

Not applicable. 
 
9.  Exhibits 
 
 1.  Federal Register Notice. 

                                                 
1 Such practices include, but are not limited to, vesting responsibility in the audit 

committee for the hiring, firing and compensation of the independent financial 
auditors.    
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EXHIBIT 1 
 
SECURITIES AND EXCHANGE COMMISSION 
(Release No. 34-           ; File No. SR-MSRB-2006-08) 
 
Self-Regulatory Organizations; Municipal Securities Rulemaking Board; Notice of Filing 
and Immediate Effectiveness of Amendment to Rule A-6, on Committees of the Board 
 
 Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (the “Act”)1 

and Rule 19b-4 thereunder,2 notice is hereby given that on October 24, 2006, the 

Municipal Securities Rulemaking Board (“MSRB” or “Board”) filed with the Securities 

and Exchange Commission (“Commission” or “SEC”) a proposed rule change (File No. 

SR-MSRB-2006-08) (“the proposed rule change”) consisting of an amendment to Rule 

A-6, on committees of the Board, as described in Items I, II, and III below, which Items 

have been prepared by the MSRB.  The Commission is publishing this notice to solicit 

comments on the proposed rule change from interested persons. 

 
I. SELF-REGULATORY ORGANIZATION’S STATEMENT OF THE TERMS 

OF SUBSTANCE OF THE PROPOSED RULE CHANGE  
 
 The MSRB is filing with the Commission a proposed rule change consisting of an 

amendment to Rule A-6, on committees of the Board, to delete a provision from the rule 

that states that, in all matters, the role of any committee shall be solely advisory.  The text 

of the proposed rule change is available on the MSRB’s Web site (http://www.msrb.org), 

at the MSRB’s principal office, and at the Commission’s Public Reference Room. 

II. SELF-REGULATORY ORGANIZATION’S STATEMENT OF THE PURPOSE 
OF, AND STATUTORY BASIS FOR, THE PROPOSED RULE CHANGE  

 

                                                 
1 15 U.S.C. 78s(b)(1).  
2 17 CFR 240.19b-4.  
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In its filing with the Commission, the MSRB included statements concerning the 

purpose of and basis for the proposed rule change and discussed any comments it 

received on the proposed rule change.  The text of these statements may be examined at 

the places specified in Item IV below.  The MSRB has prepared summaries, set forth in 

Sections A, B and C below, of the most significant aspects of such statements. 

A. Self-Regulatory Organization’s Statement of the Purpose of, and Statutory 
 Basis for, the Proposed Rule Change 
 

  1. Purpose 

 The Board has been reviewing its Administrative Rules and by-laws to ensure that 

they are consistent with current good corporate governance practices.  Rule A-6, on 

committees of the Board, currently provides, among other things, that in all matters, the 

role of any Board committee shall be solely advisory.  The Board has determined to 

delete this provision from the rule (as well as from By-Law Article 6) to allow Board 

committees to undertake appropriate responsibilities at the direction of the Board or 

pursuant to the committee charters consistent with such good corporate governance 

practices.3   

  2. Statutory Basis 

 The MSRB believes that the proposed rule change is consistent with the 

requirements of Section 15B(b)(2)(I) of the Securities Exchange Act of 1934 (“Act”), 

which authorizes the MSRB to adopt rules that provide for the operation and 

administration of the MSRB.  The proposed rule change is concerned solely with the 

operation and administration of the MSRB. 

                                                 
3 Such practices include, but are not limited to, vesting responsibility in the audit 

committee for the hiring, firing and compensation of the independent financial 
auditors.    
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 B. Self-Regulatory Organization’s Statement on Burden on Competition 

The MSRB does not believe the proposed rule change will impose any burden on 

competition not necessary or appropriate in furtherance of the purposes of the Act since it 

only applies to the operation and administration of the MSRB.  

C. Self-Regulatory Organization’s Statement on Comments on the Proposed  
  Rule Change Received from Members, Participants or Others 

 
Written comments were neither solicited nor received. 

 
III. DATE OF EFFECTIVENESS OF THE PROPOSED RULE CHANGE AND 

TIMING FOR COMMISSION ACTION  
 

The foregoing rule change has become effective pursuant to Section 19(b)(3)(A) 

of the Act and paragraph (f) of Rule 19b-4 thereunder.  At any time within 60 days of the 

filing of the proposed rule change, the Commission may summarily abrogate such rule 

change if it appears to the Commission that such action is necessary or appropriate in the 

public interest, for the protection of investors, or otherwise in furtherance of the purposes 

of the Act.    

IV. SOLICITATION OF COMMENTS 
 

Interested persons are invited to submit written data, views, and arguments 

concerning the foregoing, including whether the proposed rule change is consistent with 

the Act.  Comments may be submitted by any of the following methods:   

Electronic comments: 

• Use the Commission's Internet comment form (http://www.sec.gov/rules/sro.shtml); 

or  

• Send an e-mail to rule-comments@sec.gov.  Please include File Number SR-

MSRB-2006-08 on the subject line.  
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Paper comments: 

• Send paper comments in triplicate to Nancy M. Morris, Secretary, Securities and 

Exchange Commission, Station Place, 100 F Street, NE, Washington, DC 20549-

1090. 

All submissions should refer to File Number SR-MSRB-2006-08.  This file number 

should be included on the subject line if e-mail is used.  To help the Commission process 

and review your comments more efficiently, please use only one method.  The 

Commission will post all comments on the Commission’s Internet Web site 

(http://www.sec.gov/rules/sro.shtml).  Copies of the submission, all subsequent 

amendments, all written statements with respect to the proposed rule change that are filed 

with the Commission, and all written communications relating to the proposed rule 

change between the Commission and any person, other than those that may be withheld 

from the public in accordance with the provisions of 5 U.S.C. 552, will be available for 

inspection and copying in the Commission’s Public Reference Room.  Copies of such 

filing also will be available for inspection and copying at the MSRB’s offices.  All 

comments received will be posted without change; the Commission does not edit 

personal identifying information from submissions.  You should submit only information 

that you wish to make available publicly.  All submissions should refer to File Number 

SR-MSRB-2006-08 and should be submitted on or before [insert date 21 days from 

publication in the Federal Register]. 
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 For the Commission, by the Division of Market Regulation, pursuant to delegated 

authority.4 

 
Nancy M. Morris 
Secretary 

                                                 
4 17 CFR 200.30-3(a)(12).  


