
Notice of proposed change pursuant to the Payment, Clearing, and Settlement Act of 2010

Section 806(e)(1) * Section 806(e)(2) *

Security-Based Swap Submission pursuant
to the Securities Exchange Act of 1934

Section 3C(b)(2) *

Exhibit 2 Sent As Paper Document Exhibit 3 Sent As Paper Document

has duly caused this filing to be signed on its behalf by the undersigned thereunto duly authorized.

19b-4(f)(6)

19b-4(f)(5)

Provide a brief description of the action (limit 250 characters, required when Initial is checked *).

(Name *)

NOTE: Clicking the button at right will digitally sign and lock
this form.  A digital signature is as legally binding as a physical 
signature, and once signed, this form cannot be changed.

Corporate Secretary

(Title *)

02/25/2015Date

Provide the name, telephone number, and e-mail address of the person on the staff of the self-regulatory organization
prepared to respond to questions and comments on the action.

Deputy General CounselTitle *

Contact Information

19b-4(f)(4)

19b-4(f)(2)

19b-4(f)(3)

Extension of Time Period
for Commission Action *

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C.  20549

Form 19b-4

Withdrawal

Fax (703) 797-6700

Lawrence Last Name *

2

Filing by

Pilot

Municipal Securities Rulemaking Board

08- *2014

Amendment No. (req. for Amendments *)

File No.* SR - 

Sandor

lsandor@msrb.org

(703) 797-6600Telephone *

E-mail *

First Name *

Signature

Pursuant to the requirements of the Securities Exchange Act of 1934, 

Municipal Securities Rulemaking Board

Section 19(b)(3)(A) * Section 19(b)(3)(B) *Initial * Amendment *

Pursuant to Rule 19b-4 under the Securities Exchange Act of 1934

Description

Persona Not Validated - 1422382132618, 

Ronald W. SmithBy

Section 19(b)(2) *

19b-4(f)(1)

Required fields are shown with yellow backgrounds and asterisks.

Page 1 of * 10

        OMB APPROVAL

OMB Number:        3235-0045
Estimated average burden
hours per response............38

Rule

Date Expires *



If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face.  Such partial
amendment shall be clearly identified and marked to show deletions and additions.  

Partial Amendment

Add Remove View

The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Item I and which may otherwise be more easily
readable if provided separately from Form 19b-4.  Exhibit 5 shall be considered part
of the proposed rule change. 

Exhibit 5 - Proposed Rule Text

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C.  20549

For complete Form 19b-4 instructions please refer to the EFFS website.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change.

Exhibit Sent As Paper Document

Exhibit 4 - Marked Copies

Add Remove View

Exhibit 3 - Form, Report, or Questionnaire

Add Remove

View

Exhibit 2 - Notices, Written Comments, 
Transcripts, Other Communications

Add Remove

View

Exhibit 1 - Notice of Proposed Rule Change *

Add 

Form 19b-4 Information *

Exhibit 1A- Notice of Proposed Rule
Change, Security-Based Swap Submission, 
or Advance Notice by Clearing Agencies *

Add Remove View

Remove

Add Remove

The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing.  The purpose of Exhibit 4 is to permit 
the staff to identify immediately the changes made from the text of the rule with which
it has been working.

View

The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the proposal
is consistent with the Act and applicable rules and regulations under the Act.  

View

Exhibit Sent As Paper Document

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published 
by the Commission (if applicable).  The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision.  For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote.  All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote.  All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx).  A material failure to comply with these guidelines will result in the proposed
rule change being deemed not properly filed.  See also Rule 0-3 under the Act (17
CFR 240.0-3)

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published 
by the Commission (if applicable).  The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to 
the federal securities laws must include the corresponding cite to the United States
Code in a footnote.  All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote.  All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change, security-based swap submission, or advance notice being deemed not 
properly filed.  See also Rule 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications.  If such
documents cannot be filed electronically in accordance with Instruction F, they shall be
filed in accordance with Instruction G.

Add Remove View

Required fields are shown with yellow backgrounds and asterisks.



3 of 10 
 

 
 

 The Municipal Securities Rulemaking Board (“MSRB”) is filing with the Securities and 
Exchange Commission (the “Commission”) this partial amendment No. 2 (“Amendment No. 2”), 
which amends File No. SR-MSRB-2014-08, originally filed with the Commission on November 
18, 2014 (the “original proposed rule change”), and subsequently amended by Amendment No. 1 
filed with the Commission on February 5, 2015 (the original proposed rule change, together with 
Amendments Nos. 1 and 2, is collectively referred to as the “proposed rule change”).  
 
 This Amendment No. 2 partially amends Amendment No. 1 to correct a technical error in 
a quotation of rule text. The rule text that was intended to be quoted was proposed to be added to 
MSRB Rules G-1(a)(ii)(B), G-3(a)(i)(A)(2) and G-3(b)(i)(B) by the original proposed rule 
change (the “subject clause”), but would be deleted by Amendment No. 1. The subject clause is 
“except to the extent a person must be qualified as a municipal advisor representative to perform 
such services” but was quoted in Amendment No. 1 as “except to the extent the municipal 
securities representatives engaged in the activities must be qualified as municipal advisor 
representatives to perform such services.” Exhibits 4 and 5, attached to Amendment No. 1, 
however, accurately reflected the subject clause, and, accordingly, Exhibits 4 and 5 attached 
hereto are identical to the prior exhibits.   
 
 The MSRB believes the Commission has good cause, pursuant to Section 19(b)(2) of the 
Act, for granting accelerated approval of Amendment No. 2. The proposed rule change will 
retain the current rule language in MSRB Rules G-1(a)(ii)(B), G-3(a)(i)(A)(2) and G-3(b)(i)(B). 
Additionally, Amendment No. 2 would make a mere technical correction. The MSRB does not 
believe Amendment No. 2 raises significant new issues or alters the substance of the original 
proposed rule change as it would have been amended by Amendment No. 1.  
 
 The changes proposed to the original proposed rule change are indicated as attached in 
Exhibit 4. Material proposed to be deleted is enclosed in brackets. 
 
 The text of the proposed rule change is attached as Exhibit 5. Material proposed to be 
added is underlined. Material proposed to be deleted is enclosed in brackets.  
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EXHIBIT 4 
 

Rule G-1: Separately Identifiable Department or Division of a Bank 

(a) Municipal Securities Dealer Activities. 

 (i) No change. 

(ii) For purposes of this rule, the activities of the bank which shall constitute municipal 
securities dealer activities are as follows: 

(A) No change. 

(B) financial advisory and consultant services for issuers in connection with the 
issuance of municipal securities[, except to the extent a person must be qualified 
as a municipal advisor representative to perform such services]; 

(C) – (F) No change.  

  provided, however, that the activities enumerated in paragraphs (D) and (E) above 
shall be limited to such activities as they relate to the activities enumerated in paragraphs 
(A) and (B) above. 

(iii) – (iv) No change.  

(b) No change. 

***** 

Rule G-3: Professional Qualification Requirements 

No broker, dealer, municipal securities dealer, municipal advisor or person who is a municipal 
securities representative, municipal securities sales limited representative, limited 
representative - investment company and variable contracts products, municipal securities 
principal, municipal fund securities limited principal, municipal securities sales principal, 
municipal advisor representative or municipal advisor principal (as hereafter defined) shall be 
qualified for purposes of Rule G-2 unless such broker, dealer, municipal securities dealer, 
municipal advisor or person meets the requirements of this rule. 

(a) Municipal Securities Representative, Municipal Securities Sales Limited Representative and 
Limited Representative - Investment Company and Variable Contracts Products. 

 (i)  Definitions. 
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  (A) The term "municipal securities representative" means a natural person 
associated with a broker, dealer or municipal securities dealer, other than a person whose 
functions are solely clerical or ministerial, whose activities include one or more of the 
following: 

   (1) No change.  

  (2) financial advisory or consultant services for issuers in connection with 
the issuance of municipal securities[, except to the extent a person must be 
qualified as a municipal advisor representative to perform such services]; 

   (3) – (4) No change.  

  provided, however, that the activities enumerated in subparagraphs (3) and 
(4) above shall be limited to such activities as they relate to the activities 
enumerated in subparagraphs (1) and (2) above. 

  (B) - (C) No change. 

 (ii) No change.  

 (b) Municipal Securities Principal; Municipal Fund Securities Limited Principal. 

(i) Definition. The term "municipal securities principal" means a natural person 
(other than a municipal securities sales principal), associated with a broker, dealer or municipal 
securities dealer who is directly engaged in the management, direction or supervision of one or 
more of the following activities: 

 (A) No change. 

 (B) financial advisory or consultant services for issuers in connection with the 
issuance of municipal securities[, except to the extent a person must be qualified as a 
municipal advisor representative to perform such services]; 

 (C) – (G) No change. 

(ii) – (iv) No change. 

(c) – (i) No change. 

Supplementary Material  

.01 - .02  No change.  
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EXHIBIT 5 

Rule G-1: Separately Identifiable Department or Division of a Bank 

(a) Municipal Securities Dealer Activities. 

(i) A separately identifiable department or division of a bank, as such term is used in 
section 3(a)(30) of the Act, is that unit of the bank which conducts all of the activities of 
the bank relating to the conduct of business as a municipal securities dealer ("municipal 
securities dealer activities"), as such activities are hereinafter defined, provided that: 

[(1)] (A) Such unit is under the direct supervision of an officer or officers 
designated by the board of directors of the bank as responsible for the day-to-day 
conduct of the bank's municipal securities dealer activities, including the 
supervision of all bank employees engaged in the performance of such activities; 
and 

[(2)] (B) There are separately maintained in or separately extractable from such 
unit's own facilities or the facilities of the bank, all of the records relating to the 
bank's municipal securities dealer activities, and further provided that such 
records are so maintained or otherwise accessible as to permit independent 
examination thereof and enforcement of applicable provisions of the Act, the rules 
and regulations thereunder and the rules of the Board.  

[(b)] (ii) For purposes of this rule, the activities of the bank which shall constitute 
municipal securities dealer activities are as follows: 

[(1)] (A) underwriting, trading and sales of municipal securities; 

[(2)] (B) financial advisory and consultant services for issuers in connection with 
the issuance of municipal securities; 

[(3)] (C) processing and clearance activities with respect to municipal securities; 

[(4)] (D) research and investment advice with respect to municipal securities; 

[(5)] (E) any activities other than those specifically enumerated above which 
involve communication, directly or indirectly, with public investors in municipal 
securities; and 

[(6)] (F) maintenance of records pertaining to the activities described in 
paragraphs [(1)] (A) through [(5)] (E) above;  
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provided, however, that the activities enumerated in paragraphs [(4)] (D) and [(5)] 
(E) above shall be limited to such activities as they relate to the activities 
enumerated in paragraphs [(1)] (A) and [(2)] (B) above. 

[(c)] (iii) The fact that directors and senior officers of the bank may from time to time set 
broad policy guidelines affecting the bank as a whole and which are not directly related to 
the day-to-day conduct of the bank's municipal securities dealer activities, shall not 
disqualify the unit hereinbefore described as a separately identifiable department or 
division of the bank or require that such directors or officers be considered as part of such 
unit. 

[(d)] (iv) The fact that the bank’s municipal securities dealer activities are conducted in 
more than one geographic organizational or operational unit of the bank shall not preclude 
a finding that the bank has a separately identifiable department or division for purposes of 
this rule, provided, however, that all such units are identifiable and that the requirements of 
paragraphs [(1)] (A) and [(2)] (B) of section [(a)] (i) of this rule are met with respect to 
each such unit. All such geographic, organizational or operational units of the bank shall be 
considered in the aggregate as the separately identifiable department or division of the bank 
for purposes of this rule. 

(b) Municipal Advisory Activities. For purposes of its municipal advisory activities, the term 
“separately identifiable department or division of a bank” shall have the same meaning as used in 
17 CFR 240.15Ba1-1(d)(4). 

***** 

Rule G-2: Standards of Professional Qualification 

No broker, dealer or municipal securities dealer shall effect any transaction in, or induce or 
attempt to induce the purchase or sale of, any municipal security, and no municipal advisor shall 
engage in municipal advisory activities, unless such broker, dealer, municipal securities dealer or 
municipal advisor [or municipal securities dealer] and every natural person associated with such 
broker, dealer, municipal securities dealer or municipal advisor [or municipal securities dealer] is 
qualified in accordance with the rules of the Board. 

***** 

Rule G-3: Professional Qualification Requirements 

No broker, dealer, [or] municipal securities dealer, municipal advisor or person who is a 
municipal securities representative, municipal securities sales limited representative, limited 
representative - investment company and variable contracts products, municipal securities 
principal, municipal fund securities limited principal, [or] municipal securities sales principal, 
municipal advisor representative or municipal advisor principal (as hereafter defined) shall be 
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qualified for purposes of Rule G-2 unless such broker, dealer, [or] municipal securities dealer, 
municipal advisor or person meets the requirements of this rule. 

(a) Municipal Securities Representative, Municipal Securities Sales Limited Representative and 
Limited Representative - Investment Company and Variable Contracts Products. 

 (i)  No change. 

 (ii) Qualification Requirements. 

  (A) - (B) No change. 

  [(D)] (C) Any person who ceases to be associated with a broker, dealer or 
municipal securities dealer (whether as a municipal securities representative or otherwise) 
for two or more years at any time after having qualified as a municipal securities 
representative in accordance with subparagraph (a)(ii)(A)[,] or (B) [or (C)] shall again 
meet the requirements of subparagraph (a)(ii)(A)[,] or (B) [or (C)] prior to being qualified 
as a municipal securities representative. 

[(iii)  Apprenticeship.] 

[(A) Any person who first becomes associated with a broker, dealer or municipal 
securities dealer in a representative capacity (whether as a municipal securities 
representative, general securities representative or limited representative - investment 
company and variable contracts products) without having previously qualified as a 
municipal securities representative, general securities representative or limited 
representative - investment company and variable contracts products shall be permitted to 
function in a representative capacity without qualifying pursuant to subparagraph 
(a)(ii)(A), (B) or (C) for a period of at least 90 days following the date such person 
becomes associated with a broker, dealer or municipal securities dealer, provided, 
however, that such person shall not transact business with any member of the public with 
respect to, or be compensated for transactions in, municipal securities during such 90 day 
period, regardless of such person's having qualified in accordance with the examination 
requirements of this rule. A person subject to the requirements of this paragraph (a)(iii) 
shall in no event continue to perform any of the functions of a municipal securities 
representative after 180 days following the commencement of such person's association 
with such broker, dealer or municipal securities dealer, unless such person qualifies as a 
municipal securities representative pursuant to subparagraph (a)(ii)(A), (B) or (C).] 

[(B) Prior experience, of at least 90 days, as a general securities representative, 
limited representative - investment company and variable contracts products or limited 
representative -  government securities, will meet the requirements of this paragraph 
(a)(iii).] 

(b) Municipal Securities Principal; Municipal Fund Securities Limited Principal. 
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(i) Definition. The term "municipal securities principal" means a natural person 
(other than a municipal securities sales principal), associated with a broker, dealer or municipal 
securities dealer [that has filed with the Board in compliance with rule A-12,] who is directly 
engaged in the management, direction or supervision of one or more of the following activities: 

 (A) – (G) No change. 

 (ii) – (iv) No change. 

(c) No change. 

(d) Municipal Advisor Representative 

(i)  Definition. 

(A)  The term "municipal advisor representative" means a natural person 
associated with a municipal advisor who engages in municipal advisory activities on the 
municipal advisor’s behalf, other than a person performing only clerical, administrative, 
support or similar functions. 

(ii) Qualification Requirements. 

(A)  Every municipal advisor representative shall take and pass the Municipal 
Advisor Representative Qualification Examination prior to being qualified as a municipal 
advisor representative. The passing grade shall be determined by the Board.  

(B) Any person who ceases to be associated with a municipal advisor for two 
or more years at any time after having qualified as a municipal advisor representative in 
accordance with subparagraph (d)(ii)(A) shall take and pass the Municipal Advisor 
Representative Qualification Examination prior to being qualified as a municipal advisor 
representative, unless a waiver is granted pursuant to subparagraph (h)(ii) of this rule. 

(e) Municipal Advisor Principal 

(i) Definition. The term "municipal advisor principal" means a natural person associated 
with a municipal advisor who is qualified as a municipal advisor representative and is directly 
engaged in the management, direction or supervision of the municipal advisory activities of the 
municipal advisor and its associated persons. 

(ii) Numerical Requirements. Every municipal advisor shall have at least one municipal 
advisor principal. 

[(e)] (f)  Confidentiality of Qualification Examinations. No associated person of a broker, dealer, 
[or] municipal securities dealer or municipal advisor shall:  

(i) – (iv) No change.  
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[(f)] (g) Retaking of Qualification Examinations. Any associated person of a broker, dealer, [or] 
municipal securities dealer or municipal advisor who fails to pass a qualification examination 
prescribed by the Board shall be permitted to take the examination again after a period of 30 
days has elapsed from the date of the prior examination, except that any person who fails to pass 
an examination three or more times in succession shall be prohibited from again taking the 
examination until a period of six months has elapsed from the date of such person's last attempt 
to pass the examination. 

[(g)] (h) Waiver of Qualification Requirements.  

(i) No change. 

(ii) The requirements of paragraph (d)(ii)(A) may be waived by the Board in 
extraordinary cases for a municipal advisor representative or municipal advisor principal.  

[(h)] (i) Continuing Education Requirements  

This section [(h)] (i) prescribes requirements regarding the continuing education of certain 
registered persons subsequent to their initial qualification and registration with a registered 
securities association with respect to a person associated with a member of such association, or 
the appropriate regulatory agency as defined in section 3(a)(34) of the Act with respect to a 
person associated with any other broker, dealer or municipal securities dealer ("the appropriate 
enforcement authority"). The requirements shall consist of a Regulatory Element and a Firm 
Element as set forth below. 

 (i) – (ii) No change.  

Supplementary Material  

.01 No change. 

.02 Waivers. The Board will consider waiving the requirement that a municipal advisor 
representative or municipal advisor principal pass the Municipal Advisor Representative 
Qualification Examination in extraordinary cases: (1) where the applicant participated in the 
development of the Municipal Advisor Representative Qualification Examination as a member 
of the Board’s Professional Qualifications Advisory Committee; or (2) where the applicant  
previously qualified as a municipal advisor representative by passing the Municipal Advisor 
Representative Qualification Examination and such qualification lapsed pursuant to 
subparagraph (d)(ii)(B) of this rule. 

* * * * * 

Rule D-13: “Municipal Advisory Activities” 

Except as otherwise specifically provided by rule of the Board, “[M] municipal advisory 
activities” means the activities described in Section 15B(e)(4)(A)(i) and (ii) of the Act and the 
rules and regulations promulgated thereunder. 
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