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The Municipal Securities Rulemaking Board (“MSRB”) is filing this partial amendment 
(“Amendment No. 1”) to File No. SR-MSRB-2011-19, originally filed with the Securities and 
Exchange Commission (“Commission”) on October 13, 2011, with respect to a proposed 
rule change (the “original proposed rule change”) consisting of amendments to Rule G-16, on 
periodic compliance examination, and Rule G-9, on preservation of records.  This Amendment 
No. 1 would partially amend the original proposed rule change by requesting that the 
Commission approve the amendments to Rule G-9 with an effective date that is six months from 
the date of the Commission approval order.  In all other respects, the original proposed rule 
change remains as originally filed. 
 
 The MSRB proposed amendments to Rule G-9 to extend the record retention period from 
three years to four years for certain records listed in Rule G-9, in order to accommodate the 
proposed amendments to Rule G-16, which would permit the Financial Industry Regulatory 
Authority (“FINRA”) to examine MSRB registered brokers, dealers and municipal securities 
dealers (“dealers”) that are FINRA members at least every four calendar years.  The MSRB 
amends the original proposed rule change to reflect a new proposed effective date for the four 
year retention period under Rule G-9.  Originally, the proposed rule change to Rule G-9 would 
have become effective as of the date of the Commission approval order.  However, in a letter in 
response to the proposal, the Securities Industry and Financial Markets Association (“SIFMA”) 
commented that changes to a regulatory scheme take time to implement properly and that dealers 
should be provided with at least one year to develop, test, and implement supervisory policies 
and procedures, as well as systems and controls, before the changes to Rule G-9 become 
effective.1   
 

While the MSRB does believe it appropriate to provide dealers with time to revise their 
policies and procedures, systems and controls to accommodate the longer retention period, the 
MSRB believes that such changes can be accomplished in a shorter time frame.  The modest 
extension of the retention period for certain records does not warrant such a delayed effective 
date as requested by SIFMA.  Rather, the MSRB believes, in light of the clear importance of 
preserving records for the entire period between FINRA examination cycles, and the modest 
increase in the current retention period, six months is an appropriate period to permit dealers to 
modify their policies and systems to comply with the rule change.  Since FINRA members 
already retain records for three years, four years (for customer complaint records under a FINRA 
rule change that went into effect on December 5, 2011), six years, or the life of the enterprise, the 
MSRB does not believe that a modification of dealer record retention schedules from three years 
to four years for certain records will impose an undue burden on dealers.  Hence, six months is 
an appropriate preparatory period to comply with the new record retention requirements.  For 
these reasons, the MSRB requests that the Commission approve the amendments to Rule G-16 
with an effective date as of the date of the Commission approval order and approve the 
amendments to Rule G-9 with an effective date that is six months from the date of the 
Commission approval order.  
 

                                                           
1  The MSRB has submitted a separate letter to the Commission in response to the comment 

letters submitted by SIFMA and the Investment Company Institute. 
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